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Paul S. Broker

Vice President, Western Operations
Sunoco Pipeline, L.P.

One Flour Daniel Drive

Building A, Level 3

Sugarland, Texas 77478

CPF 4-2007-5017W

Dear Mr. Justin:

On August 22-26, 2005, a representative of the Pipeline and Hazardous Materials Safety
Administration (PHMSA) pursuant to Chapter 601 of 49 United States Code inspected the Black
Hills Operating, LLC, Millenium Pipeline System in Longview, Texas. Sunoco Pipeline LP
acquired these assets on March 1, 2006.

As a result of the inspection, it appears that you have committed a probable violation of the
Pipeline Safety Regulations, Title 49, Code of Federal Regulations. The items inspected and
the probable violation(s) are:




1. §195.406 Maximum operating pressure.

{a) Except for surge pressures and other variations from normal operations, no
operator may operate a pipeline at a pressure that exceeds any of the following:

(1) The internal design pressure of the pipe determined in accordance with
§195.106. However, for steel pipe in pipelines being converted under §195.5, if
one or more factors of the design formula (§195.106} are unknown, one of the
following pressures is to be used as design pressure:

(i) Eighty percent of the first test pressure that produces yield under section N5.0
of Appendix N of ASME B31.8, reduced by the appropriate factors in §§195.106(a)
and {e); or

(i) If the pipe is 323.8 mm (12% in) or less outside diameter and is not tested fo
yield under this paragraph, 1379 kPa (200 psig).

{2) The design pressure of any other component of the pipeline.

{3) Eighty percent of the test pressure for any part of the pipeline which has been
pressure tested under Subpart E of this part.

(4) Eighty percent of the factory test pressure or of the prototype test pressure for
any individually installed component which is exempted from testing under
§195.305.

{8) For pipelines under §§195.302(b)(1) and {b){2)(i), that have not been pressure
tested under Subpart E of this part, 80 percent of the test pressure or highest
operating pressure to which the pipeline was subjected for 4 or more continuous
hours that can be demonstrated by recording charts or logs made at the time the
test or operations were conducted.

{b) No operator may permit the pressure in a pipeline during surges or other
variations from normal operations to exceed 110 percent of the operating
pressure limit established under paragraph {a) of this section. Each operator
must provide adequate controls and protective equipment to control the pressure
within this limit,

Review of the Reiber Station pump pressure discharge charts for September 2004 revealed that
discharge pressures exceeded your established MOP for 6-10 hours of operation. Regulations
only allow for surge and other variations to exceed MOP. No references were made to
abnormal operating conditions or other variances for the occurrence. The duration exceeded
any surge condition.

Under 49 United States Code, § 60122, you are subject to a civil penalty not to exceed
$100,000 for each violation for each day the violation persists up to a maximum of $1,000,000
for any related series of violations. We have reviewed the circumstances and supporting
documents involved in this case, and have decided not to conduct additional enforcement action
or penalty assessment proceedings at this time. We advise you to correct the item identified in
this letter. Failure to do so will result in Sunoco Pipeline LP being subject to additional
enforcement action.
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No reply to this letter is required. f you choose to reply, in your correspondence please refer to
GPF 4-2007-8017W. Be advised that all material you submit in response to this enforcement
action is subject to being made publicly available. If you believe that any portion of your
responsive material qualifies for confidential treatment under 5 U.5.C. 552(b), along with the
complete original document you must provide a second copy of the document with the portions
you believe qualify for confidential treatment redacted and an explanation of why you believe
the redacted information qualifies for confidential treatment under 5 U.8.C, §52(b).

Sincerely,

P a4
S
R. M. Seeley

Director, Southwest Region
Pipeline and Hazardous
Materials Safety Administration




